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PALACE CHASE STATEMENT OF UNDERSTANDING
PRIVACY ACT STATEMENT
AUTHORITY:  10 U.S.C., Chapter 803, Sec. 9013, Secretary of the Air Force; Chapter 31, Enlistments, Sec 502, 504, 505, 508, 510; Executive Order  9397 (SSN), as amended.   
PURPOSE:  To document member's understanding of eligibility criteria, application procedures, and the obligation incurred as the result of separation  under PALACE CHASE.  Use the data in PDS to make decisions on individual actions to be taken in areas such as separations, assignments, and career development. 
ROUTINE USES:  May specifically be disclosed outside the DoD as a routine use pursuant to 5 U.S.C. 552a(b)(3). 
DISCLOSURE:  Voluntary.  Failure to complete the applicable portions of this form will result in denial of your application for early release from active  military service.
SORN(s): F036 AF PC C, Military Personnel Records System, and F036 AF PC Q, Personnel Data System
NAME (Last, First, Middle Initial)
RANK
CONTROL AFSC
1.  I have been counseled regarding my plans to transfer from active duty in the United States Air Force to a position in the Selected Reserve of the Air Force under the provisions of the PALACE CHASE Program.  I understand that:
MEMBER'S INITIAL
a.  The Air Reserve Component (ARC) unit will normally provide only 1 or 2 days employment per month.  I have considered the need to support  myself (and my family), and the availability of employment in the area of my intended residence.
b.  I am required to locate an ARC category A, B, IMA, or Active Guard Reserve (AGR) position with assistance of a recruiter.  If I do not locate a  position, Air Force Personnel Center (AFPC) will return my application without further action.  If I locate a position on my own, I will provide my unit designation, name, and DSN number of my point of contact to be included in my application when forwarded to AFPC for coordination.  Formal assignment for a primary placement position will be accomplished through the recruiter.  
c.  AFPC will not normally approve placement into ARC positions more than 100 miles from intended residence.  I realize that I must provide a  definite city and state of intended residence on my PALACE CHASE application.
d.  If my application is for a specific ARC catagory A, B, IMA, or AGR position, I will accept no other position and I must indicate this on my  application.  If I am approved for separation and no preference of ARC positions is indicated on my application, AFPC will decline the application and return without action.
e.  My final acceptance for PALACE CHASE is determined by coordination between AFPC, the gaining unit, or ARPC.  I will not enter into any binding agreements based on the assumption that I am separating from the active Air Force early.  I will not initiate any type of movement of personal  affects until I receive special orders affecting my release from active duty.
g.  If I have been paid a bonus, I will be required to repay the unearned portion of the bonus prior to my separation from active duty.  If I am an  officer and have been paid tuition assistance, bonuses, or scholarships, I will repay any unearned portion prior to my separation from active duty.   Repayment of any of above does not eliminate ADSC, nor adjust PALACE CHASE contract date.
f.  If I am accepted into an Air National Guard (ANG) unit to fill a position, I will be required to reenlist.  If I am accepted into the Air Force Reserve Command (AFRC) to fill a position, and my military service obligation expires before termination of my PALACE CHASE contract, I will be required to reenlist for a period at least as long as the remainder of my contract agreement.  If I am authorized and accepted into the Participating Individual Ready Reserve (PIRR), I am required to reenlist in the ARC for the entire period of the PALACE CHASE contract agreement.  If I am an  officer, I agree to accept a Reserve commission.
h.  Travel pay ( mileage ), shipment of hold baggage or household goods, will be determined by the distance to my home of record or place of  last enlistment, whichever is farther.  Period of last enlistment is defined as the last continuous period of active duty without a break in service. I have no travel pay entitlements to the gaining ARC assignment, unless it is located in the same geographical area as my home of record or place of last entitlement.  The military status of my spouse, if applicable, will have no bearing on my travel entitlements.  The reporting date at the gaining unit is determined by Joint Travel Regulation travel time plus 7 days.  Travel time to the gaining unit is in a nonpay status.
j.  I will not be authorized leave, including terminal leave, after my PALACE CHASE separation is approved unless all separation processing has been completed.  If I am required to complete an ARC reenlistment immediately upon separation from active duty (see paragraph f above) , I will not be authorized terminal leave unless my gaining ARC assignment is collocated with my current active duty unit.
l.  My grade when reporting to the gaining ARC assignment will not be higher than the grade I hold upon separation from active duty.  If assigned to a higher grade position, promotion will be determined after reporting to the gaining unit based on ARC promotion directives and internal policies of the gaining ARC unit or ARPC.  If I am required to accept a reduction in grade as a condition of assignment into the gaining ARC position, I will be informed of it prior to my acceptance of the position.
k.  My PALACE CHASE contract expiration date will be triple my remaining active duty service commitment (ADSC for officers) or double my  remaining term of enlistment (TOE for enlisted) for a minimum of 1 year and a maximum of 6 years, unless separating under Force Management programs, then I accept contractual service obligations under these programs.
DAF FORM 2631, 20220624
PREVIOUS EDITIONS ARE OBSOLETE
i.  I will not be allowed to withdraw my PALACE CHASE application if I have departed my active duty station on terminal leave, my date of  separation has passed, or if the Air Force has obligated funds for my PALACE CHASE movement.  If I decide to request a withdrawal of my  PALACE CHASE application after it has been transmitted to AFPC, I will be required to submit full written justification to AFPC.
n.  If I separate under PALACE CHASE, fail to report, reenlist in the ARC unit assignment, fail to participate, or perform unsatisfactorily in reserve  training, as required by statute, AFMAN 36-2136, and DAFI 26-3211, I acknowledge I am a volunteer.  I consent to be recalled to extended active duty for the time that remains on my ADSC/TOE upon separation from active duty, or for 12 months, whichever is greater.  I acknowledge I may be subject to administrative action for failure to comply with the provisions of the separation order.  I have read, understand, and accept terms and conditions set forth in DAFI 26-3211.
m.  During the PALACE CHASE contractual period after separation from active duty, I will not be released for enlistment or commissioning in a  component outside of the Air Force.
PRIVACY ACT INFORMATION: When filled in, the information in this form is CONTROLLED UNCLASSIFIED INFORMATION. Protect IAW the Privacy Act of 1974.
Prescribed by DAFI 36-3211
p.  I will not receive a new uniform issue from the ARC; therefore, I must retain my uniforms from active duty.
q.  I will keep my ARC unit of attachment informed of my current home, business addresses, and phone numbers.  I will fulfill all responsibilities commensurate with my grade.  I further understand that failure to do so will be considered unsatisfactory performance and may result in my recall  to extended active duty or administrative discharge.
r.  I understand that upon approval, this PALACE CHASE Statement of Understanding will constitute as the contract between myself and the United States Air Force subject to coordination between AFPC, the gaining unit, or ARPC  (see paragraph e above).
2.  If my contract and unfulfilled TOE/ADSC is later waived based on hardship exceptions and approved by Air Reserve Personnel Center (ARPC),  I understand and agree:
a.  To assignment to the Participating Individual Ready Reserve  (PIRR)  if no ARC category A, B, IMA or AGR position is available.  I will be  reassigned to any of these categories when available.
b.  To reassignment to a ARC category A, B, IMA or AGR position at any time prior to PALACE CHASE contract expiration date and that further concurrence from me is not required prior to reassignment.
c.  That failure to accept reassignment to any ARC category positions in an Air Force Specialty that I possess, within reasonable commuting distance from my residence and/or subsequent failure to participate satisfactorily in that position for the duration of this contract will be cause for  my recall to extended active duty or administrative discharge.
d.  As a member of the Selected Reserve, I will remain immediately available for Active Duty, Active Duty for Training, Inactive Duty for Training, and Annual Training as required to fulfill the requirements of my duty position or as directed by proper authority.
e.  That I will faithfully attend Active Duty for Training, Inactive Duty for Training periods and fulfill training requirements of 10 U.S.C. Chapter 1219, Sec. 12641-12647, Chapter 31, Sec. 502 and AFMAN 36-2136. (Example: 24 Inactive Duty for Training and 12 Active Duty for Training are required for category B IMAs, and at least 48 Inactive Duty for Training drill periods and 12 days Active Duty for Training are required for category A IMAs).
4.  I further understand that as a member of the Selected Reserve of the Air Force, I will be subject to involuntary call up or mobilization to active duty in the event of a national emergency or other contingency declared by the President or the Congress of the United States.
f.  That if on flying status, I will perform such Flying Training periods in addition to Active Duty for Training, Inactive Duty for Training, and Annual Training referenced in paragraph 2e above as proper authority may direct to ensure personnel maintain proficiency in aircraft assigned to the unit.
3.  Section 3 will be completed upon final approval of my PALACE CHASE application.
GAINING UNIT COMPLETE ADDRESS
REMARKS
DOS
UNIT LOCATION
PALACE CHASE CONTRACT EXPIRATION DATE
NAME AND RANK
NAME, RANK AND TITLE OF WITNESSING OFFICIAL
SIGNATURE OF MEMBER
DATE
DATE
SIGNATURE OF WITNESSING OFFICIAL
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PREVIOUS EDITIONS ARE OBSOLETE
o.  If I am ordered to extended active duty for breach of my PALACE CHASE Selected Reserve Service contract, I acknowledge I am a volunteer and I consent to a recall.  I understand that my status will be as a Reservist on extended active duty and I will be ineligible to reenlist at the end of recall period, except under the conditions outlined in AFMAN 36-2032.
REMARKS
5.  The United States Air Force reserves the right to revoke this contract, for any reason, prior to my separation from active duty.  The official authorized to  approve this contract may revoke it by giving me notice of the revocation prior to my separation from active duty.
PRIVACY ACT INFORMATION: When filled in,the information in this form is CONTROLLED UNCLASSIFIED INFORMATION. Protect IAW the Privacy Act of 1974.
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